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A WORD FROM YOUR SPEAKER
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Tim Rudderow, CEO & CIO

• B.A. in Mathematics from Rutgers University and

• M.B.A in Management Analysis from Drexel University

• Specialty in design and management of technical trading systems 
applied to futures, equity, and fixed income markets.

• 39 Years of Macro trading experience

Mount Lucas Management LP

• 1986 - Co-founded by Frank Vannerson and Tim Rudderow

• 1988 - Created first passive alternative beta benchmark, The MLM Index™

• 1996 – Established flagship Global Macro Strategy, MLM Macro - Peak
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THE FED HAS THE PEDAL THROUGH THE FLOOR
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Source: fred.stlouisfed.org
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VACCINATIONS
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Source: https://covid.cdc.gov/covid-data-tracker/#vaccination-demographics-trends
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ISM MANUFACTURING PMI
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Source: Bloomberg
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READY FOR REFLATION?
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Possible Outcomes

• Higher than expected growth, both here and abroad

• Rotation into Value Stocks

• Fall in bond prices with rising inflation expectations (tough on “bond-like” stocks)

• Higher commodity prices

• Weaker dollar

• Better bond environment in time
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POSSIBLE OUTCOME
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Fall in bond prices with rising inflation expectations (tough on “bond-like” stocks)

Source: Bloomberg

5 Year Inflation Swap
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POSSIBLE OUTCOMES
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Value Stocks

• Spread between value and growth at historic highs

• Reflated pricing power favors value stocks

Source: Bureau of Labor Statistics: (https://www.bls.gov/cpi/tables/supplemental-files/historical-cpi-u-202012.pdf
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POSSIBLE OUTCOMES
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Bonds May Fall in this Cycle

• End of a huge bull market in bonds

• Managed futures is one of the few asset classes that can be short bonds.

Source: Mount Lucas



M O U N T  L U C A S  M A N A G E M E N T M O U N T  L U C A S  M A N A G E M E N T

POSSIBLE OUTCOMES
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Commodity Prices are on the Rise
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Commodity Prices are on the Rise
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POSSIBLE OUTCOMES
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Will the Dollar Weaken?

• Toughest call – certainly the consensus view. Growth outside the US may drive the dollar lower

• Trend recently for weaker dollar

Source: Mount Lucas
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SUMMARY
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• Next few months of inflation numbers will be hot.  Hard to think the reflation trade melts before then

• Strong growth in the cards as pent-up demand meets declining virus

• Growth to value rotation for now

• Strong commodity demand in a low inventory world.

• Better bond world coming

REFLATION!

Image source: https://latest.13d.com/which-markets-are-telling-the-real-truth-regarding-reflation-and-market-expectations-442027442fbd
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DISCLOSURE
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This commentary is intended for INFORMATIONAL PURPOSES ONLY. This material contains the opinions of the manager and such 
opinions are subject to change without notice. This commentary does not constitute an offer to sell or a solicitation of an offer to 
buy securities and should not be considered as investment advice or a recommendation of any particular security, strategy or 
investment product. Any offer for an interest in a fund sponsored by Mount Lucas Management LP (“Mount Lucas”) will be made 
only pursuant to an offering memorandum of such fund.

PAST PERFORMANCE IS NOT INDICATIVE OF FUTURE RESULTS and you should be aware of the risks involved with any type of 
investment. The effectiveness of any strategy will depend on each person’s situation and a number of complex factors. Mount 
Lucas does not give tax or accounting advice to clients. You should consult with your own advisor on the tax and accounting 
implications of any investment strategy.

Information used herein is obtained from publicly available sources which Mount Lucas believes to be reliable. Mount Lucas 
makes no warranties or representations as to the accuracy or completeness of the information contained in this commentary and
shall not be liable for any errors or inaccuracies herein. Likewise, information contained on third party websites that Mount Lucas 
may link to is not reviewed in its entirety for accuracy and Mount Lucas assumes no liability for the information contained on 
these websites.

This commentary may not be copied or distributed without the express written consent of Mount Lucas.



MOUNT LUCAS MANAGEMENT LP

405 South State Street
Newtown, PA 18940

800-545-0071

clientservice@mtlucas.com

www.mtlucas.com

Innovative Alternative Investments





Return promptly at
10:30 a.m.

Networking Break
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