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Huge investment returns in 2021 provided many 

governments with a material pension funding boost

Sources: Teacher Retirement System of Texas, Moody’s Investors Service Sources: Teacher Retirement System of Texas, Moody’s Investors Service

Texas TRS unfunded liabilities

0%

5%

10%

15%

20%

25%

30%

$0

$50

$100

$150

$200

$250

2018
6.91% / 4.07%

2019
7.25% / 3.00%

2020
7.25% / 2.66%

2021
7.25% / 2.75%

B
ill

io
n

s

Fiscal year
(GASB discount rate / Adj. discount rate)

GASB NPL Moody's ANPL Investment returns (right axis)

Contributions to Texas TRS vs. tread 

water indicator 

0%

2%

4%

6%

8%

10%

12%

14%

Fiscal year 2021 Fiscal year 2022

%
 o

f 
p

a
y
ro

ll

Governments' contributions

Tread water indicator



TEXPERS - April 2022 3

Risks to pension funding from market volatility at or 

near historic highs in 2022
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Inflation-linked pension COLAs are rising toward 

their formulaic ceilings 
Political momentum to grant or restore retirement benefit increases

State of Illinois “Tier 1” COLAs Ohio teachers’ liability increase in event 

of COLA restoration
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