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Does this look like a strong equity market?
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Equity Risk Premium Has Turned Negative
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Fed is Looking Backwards

* Unemployment Rate

e |Inflation (Core CPI)



Forward Looking Data

* Leading Economic Indicators

* Money Supply

e |Inverted Yield Curve



Opportunities in Fixed Income

ATTRACTIVE COUPONS AND YIELDS

12%

10%

8%

6%

4%

2%

0%

@ ARISTOTLE

PACIFIC CAPITAL

10.79%

%)
o
©
o

|

Asset Class Comparison

mmmm Duration  =@=Yield == ==Coupon
6.33

High Yield
Investment
Grade
Aggregate

$94

$93

$92

$91

$90

$89

$88

$87

$86

$93.55

Asset Class Average Price

$88.97

$90.62

$89.79

Loans

High Yield

Investment

Grade

Aggregate



We’'re in the beginning of a new interest rate environment

10 Year Treasury Rate
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New world of Fixed Income investing

Then Now
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